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INDEPENDENT AUDITORS’ REPORT]

To the Members of

STLVER-SKY REAL ESTATES PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of SILVER-SKY REAL ESTATES
PRIVATE LIMITED (the “Company™), which comprise the Balunce Sheel as al March 31, 2022,
and the Statement of Protit and Loss (including other comprehensive income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information (the “financial stalements").

Tn our opinion and to the best of our information and according to the explanations given o us, the
aloresaid linancial statements give the information required by the Companies Act. 2013 (the “Act™
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards preseribed under section 133 of the Act read with the Companies (Ilndian Accounting
Standards) Rules, 2015, as amended (“Ind AS™), and other accounting principles generally accepled in
India, of the state of affairs of the Company as at March 31, 2022 and its losses, total comprehensive
income, its cash flows and the changes in equity tor the year ended on that date.

Basis for Opinion

We conducted our audil of the fnancial stalements in accordance with the Standards on Auditing
specificd under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditors” Responsibility Tor the Audit of the Financial Statements scction of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Tnstitute of Chartered Accountants of India [CAID together with the ethical requirements thal are
relevant to our audit of the financial stalements under the provisions of the Act and the Rules made
thereunder, and we have Tulfilled ouwr other ethical responsibilities in accordance with these
requirciments and the TCAT's Cade of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a hasis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Anditors” Report Thereon

The Compuny’s Board of Directors is responsible Tor the other information. The other information
comprises he information included in the Directors’ report, but does not include the financial
statements and our auditor’s report thereon. The Direclors’ reporl is expecled 1o be made available (o
us after the date of this auditor's report,

Our opinion on the financial statements does nol cover the other information and we do not and will
nol express any form of assurance conclusion thereon. OJI}'L
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In connection with our audit of the financial statements, our responsibilily is 1o read the other
information identificd above when it becomes availuble and, in Joing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge oblained during
the course of our audil or olherwise appears to be materially misstated.

When we read the Directors’ reporl, il we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance as required under SA 720)
*The Auditor's responsibilities Relating to Other Information’.

Management™s Responsibility for the Financial Statements

The Company’s Board of Dircetors is responsible for the matters stated in section 134(5) ol the Act
with respeet to the preparation of these financial stalements thal give a true and fair view of the
financial position, tinancial performance (including other comprehensive income), cash flows and
changes in equily of the Company in accordance with the Ind AS and other accounting principles
senerally accepted in India. This responsibility also includes maintenance of  adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds  and  other imegularilies; sclection  and  application  of
appropriate accounting  policies; making judgmenls and cstimates that are reasonable and
prudent; and design, implememation and maintenance of adequate internal [inancial controls, that
were operaling clfectively for ensuring the accuracy and completencss of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are [ree from material misstatement, whether due (o [raud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to gouing concern and using
the going concern basis of accounting unless management either intends Lo liquidate the Company or
1o cease operations, or has no realistic alternative but 1o do so.

Those Board of Dircctors are also responsible for overseeing the Company’s financial reporting
process.

Audilors® Responsibility for the Audit of the Financial Statements

Cur ubjeclives are 1o obtain reasonable assurance about whether the [inancial statements as a whole
are free from malterial misstatement, whether due to fraud or error, and 1o issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is notl a guarantee that an
audit conducted in accordance with SAs will always detect a malerial misstatement when it exists.
Misstatements can arise [rom fraud or error and are considered material il, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions ol users taken on
the basis of these linancial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentily and asscss the risks of material misstatement of the financial statemnents, whether due
(o fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sulficient and appropriate to provide a basis for our opinion. The risk of
not detecting a4 malerial misstatement resulting from fraund is higher than for one resulting
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from ereor, as frand may involve collusion, forgery, intentional omissions, misrepresentations,
or the override ol internal control,

#  (Oblain an understanding of internal financial control relevant to the audil in order to design
audit procedures that are appropriate in the circumstances, Under scetion 143(3)(1) of the Act,
we are also responsible [or expressing our opinion on whether the company has adequale
internal [inancial controls system in place and the operating etfectiveness ol such controls,

e Tivaluate the appropriateness of accounling policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

o  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence oblained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability (o
conlinue as a going concern. If we conclude that a material uncertainty exisls, we are required
1o draw attention in our auditors” report to the reluled disclosures in the financial statementy
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ reporl. However, future events or
conditions may cause the Company o cease Lo conlinuc as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent Lhe underlying transactions and
events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the [inancial statcments that, individually or in
ageregate, makes it probable that the economic decisions of a reasonably knowledgeable user ol the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii} to evaluate
the effect of any identified misstatements inthe financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and Hming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identity during our audit.

We also provide those charped with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and o communicale with them all relationships and
other matters thal may reasonably be thought to bear on our independence, and where applicable,
reluled saleguards,

Report on Other Legal and Regulatory Reguirements

I. As required by Section 143(3) of the Act, bascd on our andit, we report that:

(a) We have sought and obtained all the information and explanations which to the hest of our
knowledge and belief were necessary lor the purposes of our audit.

(h)  In our opinion, proper books of account as required by law relating to preparation of the

financial stalements have been kept by the Company so far as it appears [fom our
cxamination of those hooks.

(c) The Balance Sheet, the Stalement of Profit and T.oss (including Other Comprehensive
Income), the Cash Flow Statement and Statement of Changes in Equity dealt with by this

Report are in agreement with the relevant books ol account,
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()  In our opinion, the aloresaid lnancial statements comply with the Ind AS specified under
Section 133 of the Act,

{z)  On the hasis of the writien representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the direciors is disqualitied as on March
31, 2022 from heing appointed us a director in terms of Section 164 (2) of the Act,

(f)  With respect 1o the adequacy of the internal linuncial controls over financial reporting of the
Company and the operating effectivencss ol such controls, refer to our separale Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
elfectivencss of the Company’s internal financial controls over financial reporting.

(2)  With respect o the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best of
our information and according 1o the explanations given to us, the Company has not paid
any remuneralion (o ils dircciors.

(h)  With respect to the other matiers to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the hest of our information and according to the explanations given Lo us:

i.  The Company does not have any pending litigations that impacts its [inancial
position;
ii.  the Company has made provision, as required under the applicable law or accounting

standards, for material [loresceable losses, it any, on  long-lerm  contracts
including derivative conlracts;

fii.  There were no amounts which were required to be transferred to the Inveslor
Education and Protection Fund by the Company.

iv.  The management has represented that no funds have been advanced or loaned or
invested (either from borrowed [unds or share premium or any other sources or kind
of funds) by the Company 1o or in any other persons or enlilies, including foreign
entilics (“Tntermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or enlilics identified in any manner whatsoever by or on behalt of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneliciarics. Based on reasonable audit procedures adopted
by us, nothing has come to our notice that such representalion contains any material
tisstatement.

v, The management has represented that no funds have been received by the Company
from any persons or entities, including foreign entitics (“Tunding Parties™), with the
understanding, whether recorded in wriling or otherwise, that the Company shall,
whether, directly or indircetly, lend or invest in other persons or cntitics identified in
any manner whatsoever by or on behall of the Tunding Party (“Uliimale
Beneficiaries”™) or provide any guaraniee, security or the like on behall of the
Ultimate Beneficiarics. Based on reasonable audil procedures adopted by us, nothing
has come 10 our notice that such representation contains any material misstatement.

vi.  The company has not declared or paid any dividend during the year ended 317 March

2022,
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2, As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143011 of the Act, we give in “Annexure B” a
statement on the matters specilied in paragraphs 3 and 4 of the Order.

For and on behalf of
Gopalakrishnan M and Co.
Charlered Accountants

Firm Registration No. 103303W

etV
Gopalakrishnan M
Proprietor
{Membership No, 40675)
Place: Mumbai
Date: 20/05/2022
UDIN: 220404354TNRDVY £oq
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Report on Internal Financial Controls Over Financial Reporting ANNEXURE “A” TO THE
INDEPENDENT AUDITORS® REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even dale)

Heport on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2003 (*the Actl”)

We have audited the internal [inancial controls over financial reporting of SILVER-SKY REAL
ESTATES PRIVATE LIMITED of the Company [or the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s managemenl is responsible for establishing and maintainming internal financial
controls based on the internal control over financial reporting criteria cstablished by the Company
considering the essential components of inlernal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (the *Guidance Note™). These responsibilitics include the design. implementation and
maintenance of adequate internal [inancial controls that were operating effectively [ur cnsuring the
orderly and efficient conduct of its business, including adherence 1o company’s policies, the
safeguarding of its assets, the prevention and detlection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable [inancial information,
as required under the Companies Act, 2013 (the “Act™).

Aunditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducied owr audit in accordance with the
Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, 1o the
extent applicable to an awdit of intcrnal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance ahout whether adequate internal [inancial controls over financial reporting was cstablished
and maimtained and il such controls operated effectively in all material respects.

Our audit invalves performing procedurcs o obtain audit evidence about the adequacy of the internal
financial controls syslem over financial reporting and their operating effectiveness. Our audit of
internal financial controls over fmancial reporling included obtaining an understanding of internal
financial controls over financial reporling, assessing the risk that a malerial weakness cxists, and
testing and evalualing the design and operating etfectiveness of inlernal control based on the assessed
risk. The procedures selected depend on the auditors’ judgement, including the assessment of the risks
of material misstatermnent of the [inancial statements, whether due to fraud or crror,

We belicve that the audit evidence we have obtained, is sufficient and appropriate (o provide a basis
for our audit opinion on the Company’s internal financial controls sysiem over financial reporting.

B-601, SAl LEELA, SHREE GANESH C.H.S. LTD., NEAR PILLAI COLLEGE, SECTOR 16, NEW PANVEL - 410206.

P N e T Tl el e e TaTa Tt e e i NaT:laTaY alaTaTa | P aTaTelalrlatle vl i A e vy | T |, T W o T I~ W (e



GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM ; F.C.A. CHARTERED ACCOUNTANTS

Meaning of Internal Financial Conlrols Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
[inancial statcments for external purposes in accordance with generally accepled accounting
principles. A company's internal financial control over financial reporting includes thase policies and
procedures that (1) pertain to the maintenance of records thal, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation ol linancial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are heing made only in accordance with authorisations of management and dircelors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a materisl efTect
on the financial statements,

Inherent Limitations of Tnternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial conlrols over financial reporting, including the
possibility of collusion or improper management override of controls, material misstalements due to
error or fraud may oceur and not be detected. Also, projections of any evaluation of the internal
finuncial controls aver financial reporting lo future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because ol changes in conditions, or
that the degree of compliance with the policies or procedures may deleriorate.

Opinion

In our opinion, to the best of our information and according to the explanalions given 1o us, the
Company has, in all material respeets, an adequate internal financial controls system over financial
reporting and such internal finaneial controls over financial reporting were operating effectively as al
March 31, 2022, hased on the criteria [or internal financial control over financial reporting cstablished
by the Company considering the essential components ol internal control stated in the Guidance Nole.

For and on behalf of
Gopalakrishnan M and Co.
Chartersd Accountants

Firm Registration No, 103303W

Wu
Gopalalkrishnan M

Proprielor

(Membership No. 40075)

Place: Mumbai

Dhate: 200052022

UDIN: 220406 J5ATNBDPVF609
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT
{Referred to in paragraph 2 under ‘Report on Other Legal and Regolatory quuu cments’ ol
our reporl of even date)

To the best of our information and according to the cxplanations provided o us by the
Company and the books of account and records examined by us in the normal course ol audit,
wc state that:

i, The Company does not have any Property, Plant and Equipment and Intangible Assets and hence
reporting under clause 3(i)(a), (b), (), (U) and () of the Order is not applicable.

() The Inventory has bheen physically verified during the year by the management, In our
opinion, the frequency of verification is reasonable. The coverage and procedures of physical
verification of inventories followed by lhe management are reasonable and adequate in
rclation ta the size of the company and the nature of its business. No material discrepancies
were noticed on physical verification.

(b)'The Company has not heen sanctioned working capital limits in excess of ¥ 5 crore, in
apgregate, at any points of lime during the year, from banks or [inancial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

ii.

(a) The Company has not provided any loans or advances in the nature of loans or stood
suarantee, or provided sccurity to any other entity during the year, and hence reporting under
clause 3(iii)a) of the Order is not applicable.

(h)The Company has not provided any loans or advances in the natwre of loans or stood
guarantee, or provided sceurity to any other entity during the year, and hence reporting under
clause 3(110)(h) of the Order 1% nol applicable.

(£) The loans and advances granted by the company are repayable on demand and hence the
schedule of repayment of principal and payment of interest has not been stipulated.

(d)In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as al the balance sheet date.

(e)No loan granted by the Company which has [allen due during the year, has been renewed or
cxlended or fresh loans granted (o seltle the overdues of existing loans given 1o the same
parties.

([) According to the information and explanations given to us, the Company has granted
unsccured loans and advances, all of which are repayable on demand and is not overdue. The
aggremale amount of such outstanding loans and advances is Rs. 1,55,00,000/-. No Loans arc
grantcd (o any related parties.

iv.  During the year, the company has not entered into any transactions covered under provisions of
Section 185 and 186 of the Companies Act, 2013,

V. According to the information and cxplanations given to us, the Company has not accepted any
deposit during the year and hence reporting under clause 3(v) of the Order is not applicable.

o
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vi,  The maintenance of cost records has nol been specified by the Central Government under sub-

section (1) of section 148 of the Companies Act, 20013 [or the business activitics carried out by the
Company. [ence, reporting under clause 3(vi) of the Order is nol applicable (o the Company.

vii.  According to the information and explanations given to us, in respect of statutory dues:

ia) The Company has been regular in depositing undisputed statutory ducs, including
Goods and Service Tax, Providenl Fund, Employvees’ State Tnsurance, Income-tax,
Sales Tax, Service Tax, Customs Dhty, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable to it to the appropriate authorities, There were no
undisputed amount payable in respeet of the aforesaid dues in arrears as at 31% March,
2022 for a perind of more than six months from the date of becoming payable.

(h)  There are no dues of Income-tax, Goods and Service Tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty and Value Added Tax which have been not deposited on
account of dispute.

vili.  ‘There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).

{#) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

{b) The Company has not been declarcd wilful defaulter by any bank or financial institution or
aovernment or any government authority.

{c) The Company has nol taken any term loan during the year and there are no outstanding term
lans al the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is
not applicahle.

(d)On an overall examinalion of the linancial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year [or long-lerm purposes by the
Company.

(&) On an overall examination of the financial statements of the Company, the Company has nol
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securilies held in its
subsidiaries, joint ventures or associate companies.

(a) The Company has not raised moneys by way of inilial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

{h) During the year, the Company has not made any preferential allotment or private placement of
shares or [ully or partly convertible debentures and hence reporting under clause 3(x)(b) of
Order is not applicable.

o, LA
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x1,

(a) To the best of our knowledge and according to the information and explanalions given to us,
no fraud by the Company and no fraud on the Company has been noticed or reported during
the year.

(b)No report under sub-section (12) of section 143 of the Companies Act has been [filed in Form
AD'T-4 as prescribed under rule 13 of Companies (Audil and Auditors) Rules, 2014 with the
Central Government, during the year and uplo the date of this report.

{c) As represented (o us by the management, there are no whistle blower complaints received by
the Company during the year.

xii.  The Company is nol a Midhi Company and hence reporting under clause 3(xii) of the Order is not
applicable,
xiii.  In our opinion and according to the information and explanations given o us, the Company is in

compliance with section 188 of the Companies Act, 2013, where applicable, for all transactions
with the related parlies and the details of related party transactions have been disclosed in the
financial stalements as required by the applicable accounting standards, Provisions of Section 177
of the Companies Act, 2013 are nol applicable to the company.

Ay,
(a) In our opinion and based on our examination, the company does nol have an internal audit
system and 1s notl required to have an internal audit system as per provisions of the Companies
Act 2013,
{1 The company did not have an internal audit system for the period under audit.

xv.  In our upinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company,

xvi,

(a) In our opinion, the Company 1s nol required (o be registered under section 45-1 of the Reserve
RBank of India Act, 1934 and hence reporting under clause 3(xvi)(a), (b) and (¢) of the Order is
not applicable,

(b)In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable,

xvii.  The Company has incurred cash losses during the financial year amounting to Rs 14,160 covered
by our audit and Rs. 13,660 in the immediately preceding financial year.

avitl.  ‘There has been no resignation of the statutory auditors of the Company during the year.

xix.  (n the basis of the financial ratios, ageing and expected dates of realisation ol financial assets and
payment of financial liabilities, other information accompanying the linancial statements and our
knowledge of the Board of Directors and Management plans and based on our examinalion of the
evidence supporling the assumptions, nothing has come to our altention, which causes us to
believe thal any material uncertainty exists as on the date of the audit report indicating thal
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Company 1s nol capable of mecting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year (rom the balance sheet date. We, however, stale that this
is not an assurance as to the fulure viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

xx.  In our opinion, section 135 of the Companies Act, 2013 is not applicable to the company and
hence reporting under clause 3(xx)a) and (h) of the Order is not applicable

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No, 103303W

(e

Gopalakrishnan W
Froprietor

(Membership No, 40675)
Flace: Mumbai

Date: 200/05/2022

UDTN: 290404 1 SATNBDV 3604
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Silver-5ky Heal Eslates Pvi. Ltd.
Hakarice Sheet as st 3150 I".ﬂﬂ'l:_h,. 202E

Particulars Mt R, (NIRRT aLfoafanzt
A ASSETS
| MNon-current assets
1al Froperty, Plant & equipment 3
b} Capital work-in-progress 2 -
lc) Intangibiz assels E! -
idy Financial assets -
(1) Investmients in subsidiaies - -
12} Olher Financlal Assets = -
1= Cithier Mom-Currend Assels - T =
Total Non-Current Assets + :
2 Current Assets
[a) Inventories - 7
1] liventori=s - Real Fstatn i 2.81,18,305,1x] 2,81 48,308
[} Tinanclal assets
(1} Current investments T =
(2} Trade recelvables -
(3} Cash and cash equivalents b, -
{4} Luans 1,55,00,000.00 1,44, 1ML 00
13} Olhes Tinanclal azsets =
) OLher cusrent assets =
Total Current Assats 4,36,448,308.00 A, 34,498,204
TOTAL - Assets A, 3618, 2080 4,36,48,3108
. 0
B EQUITY AND LIABILITIES
| Sharehalders’ funds
el Cquily Share capltal 4 1,00,000.00 ERETKIH]
ih} Share Warrants =
Share capital Suspense 5
el Othes Eguity 5 [1,29,525] {1,15,365]
Sub-tatal Cquity [29,525) {15,345)
2 Share application money pending allotment
Il Mon-current liabilities
(&l Finanrial liabilities
(11 Long-Leim bonowings -
b} Lang-tenm provisions - -
{ch Deferred Lax Babililies (Mef) - -
L] Other non-cursent liabilties e -
Sub-total Non-Current Lizbilities = -
I Current labilities
(a} Finanial lisbililies
1) short-term borrowings - -
[21 Irade: paryables & 1,08 65600 096
31 tither financial lrbililies - -
{1} tither current labililies 7 4,35, 03,1770.00 4,35,73,137
ich shart torm provisions = =
= Suh-total Current Liabilities 4,436,771, 843,00 4,16,62,673
TOTAL - Erquity & Liabilities 36,48,30500 4,348,308

&g per aur report on even date attached
For GOPALAKRISHMAN M & CO

Chartered Accountants

Firm's Reglsteration Murnber:103303W

Gopalakrishnan M
Proprietor

Membership Mumber 40675,

Place : Mumbal
[rate : 200512022

UPIN: D940 43 SATNROVF LS

L

Wivek Talwar
(Director]
Din=00043180

Vijay Chavan
[Diresckar)
Din:0uysdsal



Silver-Sky Real Eslates Pt Lid. .
Frodit and loss Statesment far the year ended 3150 March, 2022
Particulars Mate Mo, ERELE R a0 fou houd

: Revenue From Operations
Sabe ol producis x z S
Lese: Sales Tax - - -
Olhes oparaling revenues - = 2
Mzt Sale=s = -

1, Other inoome - -

- Taostal Revenue (1 +11)

IV, Expenses:
tnst of materials consurned - -
Hurchases of Stock-in-Trade = =
Changes in invenlories ol Tizhed
gnnds work-in- progress and Slock-in- = ]

It
Exeise Dirhy
traployae konefits exponse - - -
Hinance costs 5 =
Depreckatinn and amartization expenses
Dther expenses & 14,160.00 13,650
Total Expenses 14,160.00 _13.EED
[14,160) (13,660}
Profit befora exceptional and 14,160 (13,6600
v extracrdinary tems and taw (10 1V}
VL Cxcuplional Itams (Kefer Nato fn, 24 )
Profit before extranrdinary items [14,160] (13,6601
Wil and tax [v - Vi)
WL Cxliguidinary 1k2ims
1. Profit Lelore tax (V- VI (14, 1610] {13,660]
® Tax expense;
(1) Cursenl Lax -
{2} Delersed tax - =
Profit (Loss] for the perlod from {19,160} 113,650}
¥l cantinuing operations {VI-vin)
X Profitfkess| from discontinuing cperations =
xHl Tax expense af discontinuing operation: -
Profit/{loss) trean Discontinuing
Y ageralions (alter tax] CXI-EN0]
' Profit (Loss) for the pedod (K] + KIV] 114, 1h01) [13,560)
Other Comprehensive lceaie -
Tulful Camprehensive Income for the [14,160) [13,660)
preriod fyear
wl Farnings por aguily share:
[1] #asic (L.AZ) {1.37)
[#] iluted (LAz) 11.47]
As per our report on oven date abbached For Silver-Bky Real o5 Pwk, Lid.
For GOPALAKKISHNAN M & CO
Chartered Accountants ]
Flrm's Aeqisteration Number:103303W

W,
CU‘)VVL{ k Talwar Vijay Chavan

Gapalakrishnan M / (Director} {Diractar)
Praprigtar [EE TR E Mir:0000B333
Membershlp Murmber A0ETS.

Place : Mumtiai

Date : 2005720288

UDIN % 29040 ¢JSATHBDVS g0



Silver-Sky Heal Estates Put. Ltd.

anh - I— —
Particulars Nuote Mu. T fuafnsk ET e
Il 1 Current Aszsets
1 Inventories - Real Fstate
Land- Invantary 2,8148,308.16 81,408,300
2,01,98,308.16 281,485,308
7 Cash and Cash Eguivalents
Balances with Danks 1
p Punjub Rational Bank 2
g : 31037007 31/03/2021
3 Loans
Loans B Sdwannes - Others
Assrss Huilders 1550000000 1,55,00,000
! 1,55,00,000.00 1,55,00,000
1 Sharoholders funeds 30031z gfeafang
Eqqurty Share capital
Authorised
10000 Equity shares of B 104~ each 1,00,000.00 1, LN 000
1,00,000.00 3,00, 00
tssued and subsoribed
10K Faquity shares of Rs, 10 @ach fully paid up 1,400, 000 1,00,000
(Presious year 10000 Eguity shares of
Rs. 10/ vach Tully paid up.)
1,400, (0L 0000

Mote:

Detalls of shareholders hodding more: that 5% of issued share capital of the company,
10,000 Cyuily Shares [Fravious year 10,0080 Fruity Shares) are held by Mitoo Dealties Private Lmted, the halding

CLIRIPiy.

The reconciliztion of number of shares cutstanding s as helowe:

Fryuity shares al Lhe beginnlng of the vear 10,000.00 10,008
Change during Uhe yea i
B Equity shares at the end of the year 10, 000,00 10,000
5 Balance in profit & Loss Account
Opening balance 11,15,365) {1,001, %]
[+) Met Profit/iHet Loss) For the current yea 114,160) 114, Bal1)
[+] Teanster from Resaryes 7
[~] Pruposed Dividends 7
(=] Interin Dividends =
i} Tranaler Lo Reservas 3 E
Closing Balince: {1,244 4) 11,15,365)
=ty [1,21,5 ) [1,15,365]
Non-Current Liabilities
6 Trade Payables
Trade Payablas
COEL 5,000 =
Milex Limited L5450 5550
Gopalakrishnan b & Co 29,136 75,596
N LINE INTIME INDIA BV LID 14,150 ou40
: ] 104,656 A, 446
7 Other cureent lalilities
lerm loans - fram Belated Paslies
Fineona Multitrade Pet Lid A4y 25,000
mifrn Healtins Put. L. A, 28817 4,35 48,177
- 4,353,171 43573177
2 Administrative Expenses
Kot Hates and Taxos L (1] -
Bank Charges - GE0
Demat Chargns 1,720 5440
Avdit Feas - 3,540 3,540
14,160 13,560




Silver-5ky Real Fstates Pyl Lid.

Cash Flow Statement forthe year ended 31 March 2022 {Amount in Rupces)
Year ended 31 March |Year ended 31 March 2021
2022

ML CASH FLOW FROM QPERATING ACTIVITIES

| Mel Profit before tax -14,150 -13,660

1 Adfusted for :

| Deprecialion & amortisation expense

| linance costs 5 Al

| Operating Profil before Working Capital Changes =14, 10k 12,980

| Werking capital adiustments:

| Adjustrment for [increase){deorcase:

| [Increase)/decrease in inventories =

| (Incraase)/decraase in trade and other receivables

| Increasef{decrease) in trade and other payables 14,160 12,980

| Increase/idecreass) in provisions

| Cash Generated from Operations ]

i Taxes paid (net of refunds) 4 =

I Met Cash from operating activities “ i

IH. CASH FLOW FROM INVESTING ACTIVITIES

] Change in Purchase of Property, planl & 3 g

I Met Cash used In Investing Activitics - 7

]| . CASH FLOW FROM FINANCING ACTIVITIES

| Finance costs g o) -Gl

| MNet Cash flow from in Financing Activitles 1 -GBO

IHet increase in Cash and Cash Eguivalents (A+8+C) T G20

Ii_'as.h and Cash Couivalents at the beginning of the year B

ICash and Cash Equivalents at the end of the year -

The above Cash Flow Stalemeant should be read in conjunction with the acocompanying notes
In terms of our report of cven date annexead FEF and odf behalf of the Board

W}-J -
/

Firm's Registration Number:103303W
GUM!M I Vivelk Talwar Vijay Chavan

Proprietor (Director) {Director)
Membership Number 40675 ' : Din:00043180 Dim:00998333
Place : Mumbai i

Dated; 20,/05/20022

URIN: 220 45 435 AT NBDV R 60



SIGNIFICANT ACCOUNTING POLICIES

1. CORPORATE INFORMATION
Silver-Sly Real Eslale Pyl Lid.(the ‘company’) is a privale limited company based
in India. The company is engaged into all types of construction and development
work such as culverts, dams, bridge, waler lanks, amusement park, canals elo.
Company also engaged in purchase or deal in all Lypes of immovable properties
[or development and [/ or for resale as well,

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1. Basis of preparation and compliance with Ind AS

a. The financial statements ol (he Company have been prepared in
accordance wilh Indian Accounting Standards (Ind AS) notifled under lhe
Companies (Indian Accounting Standards) Rules, 2016 and  the  Companies
(Indian Accounling Standards) ([Amendment) Rules, 2017, For all periods up to
and Including the year ended 31 March 2017, the Company prepared its
financial statements in accordance with Indian GAAP including accounting
stancdards notified under seclion 133 of the Companies Acl 2013, read
logether with paragraph 7 of lhe Companics (Accounts) Rules, 2014 (Indian
GAAD). These financial statemenls for Lhe year ended 31 March 2018 are the
first being prepared in accordance wilh Ind AS. The date of transilion Lo Ind
AS is 1 April 2016.

b. The Company malntains accounts on acerual basis following the hislorical
cost convenlion, exeopt for certain financial instruments that are measured al
fair value in accordance with Ind AS. The carrying value of all the items of
property, planl and cquipment and investmenl property as on date of
transition is considercd as the deemed cost. Fair value measurements undc
ind AS are categorized as below based on the degree o which the inpuis 1o e
fair value measuremenls are obscrvable and the significance ol the inputs to
the fair value measuremenl in ils entirety:

- Level 1 inpuls are quoled prices (unadjusted) in aclive markets for
identical assets or liahililies thal the company can access al measurcmoent
dale;

. Level 2 inputs are inpuls, olher than quoted prices included in level
1, that arc observable for the assel or liability, either directly or indirecily;
and

» Level 3 inputs are unobservable inputs for the wvalualion of
assets/liabililies
c. The company’s prescntation and funclional currency is Indian rupees. All

amounts in (hese linancial statements, excepl per share amounts and unless
as stated otherwise, have been rounded off to nearesl one rupee,

d. All assets and liahilitics have been classified as current or non-current as
per the Company's normal operating cycle and other crileria as scl out under
Ind AS and in the Schedule 111 io the Act. Based on the nature of the scrvices
and thelr realization in cash and cash equivalents, lhe Company has
asceriained its operating cycle as twelve months for the purpose of current or

non-curreni classification of assels and linbilitics.



Going Concern

The management considers it appropriale lo prepare its financial slalements on a
going concern basis.

Use of Estimaties

The preparalion of financial statements in conformity with Ind AS requires thal the
managenent ol the company makes estimates and assumptions that allecl the
reported amounts of income and expenses of the period, the reported balances of
asscts and liabilities and Lhe disclosures relating to contlingent liabilitles as of the
dale of the financlal statements., The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimales include useful
lives ol property, plant and equipment, Intangible assets, allowance for doubtful
debts/advances, future obligations in respecl of retirement benefit plans, lair value
measuremenl ete. difference, if any, belween lhe actual results and eslimaics is
recognised in the period in which the resulls are known,

1.2. Significant accounting policics
a. Property, Plant and Equipment (PPE)

I'PE is recognised when il is probable that future economic benefits associated
with the item will flow (o the company and the cost of Lhe ilemn can be measured
relinbly. PP 1s stated at original cost net of tax/duty credils availed, if any, less
accumulated depreclation and cumulalive impairment, if any. Property, plant
and equipment acquired on hire purchase basis are recognized al their cash
values. All identifiable costs incurred up to the asset put to its inlended use are
capitalized. Cosis include purchase price (including non relundable
taxes/duties] and borrowing costs for the asscis that necessarily lake a
substantial period of time to get ready for ils intended usc.

'PE not ready for the inlended use on the dale of Lhe Balance Sheet are
disclosed as “capital work-in-progress”.

Intangible Assets are slaled at the cost of acquisilions less accumulated
amorlizalion. In case of an inlernally generated assets cost includes all directly
allocable expenditures. Cost associaled with malntaining soflware programs are
recognized as an expense as incurred. Development costs are recognized as
intangible assels when the:

B! The lechnical feasibility of compleling the intangible asset so Lhal
the assct will be available [or usc or sale

o Its intention to complete and its abllity and intenlion Lo use or sell
the assel

How the assci will generate future economic benefits

The availabilily of resources to complete Lhe assct

I The ability to measure reliably the expendilure during
development

Depreciation is now provided on straight line basis on economic useful lives of
the assets. Further the remaining useful life has also been revised whenever
appropriate based on Lhe evaluation. Depreciation on addition to/deductions
rom, owned assets is calculaled pro rata to the period of use. The aggregate
depreciation provided as per lhe requirement of Parl C of Schedule I to
Companics Act 2013, Assets cosling up to Rs. 5,000/- are [ully depreciated In

the year of purchase. ww



The usclul lives of the major assels from the year of capilalisation of the assets/
rates of depreciation are estimaled as [ollows:

Class of assets Basis | Useful life/ rate of
depreciation
Buildings other than laclory S1.M B0 yvears
building
Factory building SLM 30 years
Flant and machinerics SLM 15 - 25 years
Office cquipment S 5 years
Ofifice equipment. — moblle SLIM 2 years
Computers and related assels SLM | 3 -6 years
Electrical inslallalions SLM 10 years
Furniture and fixtures SLM 10 years
Motor vehicles SLM 4 years
Windmills S1LM 23 years
Computer soliware SLM b ycars
Boal SLIM 13 years

The property, planl and cquipment acquired under finance leases is deprecialed
over the asset's useful life or over the shorter ol the assct's useful life and the
lease term if there is no reasonable certainly (hal the Company will oblain
ownership at the end of the lease term.,

The usclul lives have been delermined based on technical cvaluation done by
management. The residual values arc not more than 5% of the original cost of
the assel. The asset’s residual values and uscful lives are reviewed and adjusted
il appropriale at ihe end of each reporling period. An asset's carrying amount is
written down immediately to its recoverable amount if the assels carrying
amount is grealer than ils cstimated recoverable amount.

Galns and losses on disposals are determined by comparing proceeds wilh
carrying amount. These are included in profil and loss with other gains/(losses)

b. Leases

Where the Company as a lessor leases asscls under finance leases, such
amounts are recognised as recefvables al an amount equal to the nel inveslment
in the lease and the finance income is recognised based on a constant rale of
return on the outstanding net investment. Assets leased by the Company in ils
capacily as a lessee, where substantially all the risks and rewards of ownership
vesl in the Company are classified as finance leases. Such leases arc capitalised
at the inceplion of the lease at the lower of the fair value and the present value of
the minimum lecase payments and a liability is created for an equivalent amount.
ltach lease renlal paid is allocated between Lhe lability and the inleresl cost so
as to obtain a conslant periodic rate of interest on the outstanding liabilily for
cach year.

Lease arrangements where the risks and rewards incidental Lo ownership of an
asset subslaniially vest with the lessor are recognised as operaling leascs. Lease
rentals on assels under operating leases are recogniscd in the Statemenl ol Profit

and Loss on a slraighl-line basls over the lease Lerm,



. Inventories

Inventorles are valued al the lower of cost and net realisable value alicr providing
[or obsolesecence if any. Cosl is compuled on a welghted average basgis, The net
realisable value is the estimalted selling price in the ordinary course ol business
less the estimated costs of completion and estimaled costs necessary lo male
the sale. Finished goods and work-in-progress include all costs of purchases,
conversion cosls and other costs incwred in bringing the inventories to their
present location and condilion. Inventorles are valued on the following basis:

a) Stores and Spares - al moving weighted average basis.

b) Raw Materials - at moving weightcd average basis.

c] Work-in-Process - at estimated cost

d) Finished Goods - at lower of cosl or eslimated realisable value.

e) Slock in trade - at moving weighled average basis or estimated realisable
value.

f] Material in Transil - af cost

d. Impairment of non-financial assets

Non-financial assels olher than inventories and non- curreni asscis held for sale
arc reviewed at each Balance Shect date to determine whelher there is any
indicalion of impairment. If any such indication exists, or when annual
impairmenl lesting for an asset is required, lhe company cstimates the assel's
recoverable amount. The recoverable amount is higher ol assci’s or Cash-
Generaling Units (CGU) fair value less cosls of disposal and its value in use.
Recoverable amouni is determined for an individual assel, unless the asset does
not. generate cash flows thal are largely independent of those [rom other asscts
or group of assets. When the carrying amount of an asset or CGU exceeds ils
recoverable amouni, the asset Is considered impaired and is written down to ils
recoverable amount. Impairment losses of continuing operalions, including
impairment on inventories, are recognised in the statement of profit and loss.

¢. Revenue recognition

Revenue from sale of goods is recognised when all the significanl risks and
rewards of ownership in the goods are lransferred to the buyer as per the lerms
of the contract, the Company retains no elleclive control of the goods transferred
to a degree usually assoclated with ownership and no significant uncertainly
exists regarding lhe amount of the consideration (hal will be derived from the
sale of goods. Sales are recogniscd net of trade discounls, rcbates, and sales
taxes [on goods manulaclured and outsourced).

Sale of services is recognised in the accouniing period in which the service is
rendered,

Interest on investments is recognised on a time proportion basis iaking into
account the amounts invesled and the rate of interest. Dividend income on
investments is recognised when the righl 1o receive dividend is established.

Other income is accounted for on accrual basis excepl where the receipt of
income is uncerlain in which case it is accountled [or on reccipt basis.

f. Foreign currency transactions

The Company's [inancial statements are presenled in Indian Rupee (INR), which
iz also the Company's [uncltional and presentation cwrrency, Transactions in
foreign currencies are (ranslaled into functional currency using the cxchange
rate at the dates of the lransaclions. Forelgn exchange gains and losses resulting



[rom the settlement of such transaclions and [rom the translation of monelary
assels und Habilitics denominated in [oreign currencies at the year end exchange
rales are generally recognised in Profit or loss,

Foreign exchanges differences regarded as adjuslmenis lo borrowing costs are
presented in the Slalemeni of Profit and Loss, within linance cost. All other
forelgn exchange gains and losscs as presented in the Stalement of Profit and
Loss on a net basis wilhin other gains/{losses).

Non-monetary items measured at fair value in a loreign currency ave translated
using lhe exchange rates at the date when the [air value is determined. The gain
or loss arising on lranslation of non-monetary ilems measured at fair value is
treated in line wilh Lhe recognition of the gain or loss on the change in falr value
of the item (i.e., lranslation differences on items whose [air value gain or loss is
recognised in OCI or profil or loss arc also recognised in OCI or prolil or loss,
respectively). Non-monelary ilemns that are measured in terms of historical cost
in a forelgn currency, are lranslaled using exchange rates on dales of initial
recognition.

g. Fair Value Measurement

The Company measures financial instrumenls such as derivatives and certain
investmenls, al fair value at each balance sheel dale.

All assels and liahilities for which fair value is measured or disclosed in the fina
ncial stalemenls are categorized within the

fair value hierarchy, described as follows, based on (he lowesl level inputthat is
significanl (o the Firvalue measurement as a whole:

* Level 1 —
(juoted (unadjusled) markel prices in active markets for idenlical assels or liab
ilitics

* Level2Z —
Valuation techniques for which the lowest level input that is significanl Lo the [air
value measurement is direclly or indirecily observable

*  Level 3 — Valualion icchniques for which the lowesl level inpul that s
significant to the fair value measurement is unobservable

For assets and liabilities thal are recognized in the balance sheel on a recurring b
asis, The Company determines whelherlranslers have ocewrred between levels in |
he hierarchy by re-asscssing categorization (based on lhe lowest level Input that is
significanl Lo the fair value measurernent as a whole)
at the end of each reporiing period.

I*or the purpose of tair value disclosures, the Company has delermined classes of
asscts and labilitieson Lhe basis of the

nature, characteristies and risles of the asscl  or liability and the level ol the  [air
value hicrarchy as explained above.

a. Financial instruments

A financial instrument is any contract thal gives rise to a financial assel ol one
enlily and a financial liability or equily inslrument of another entity.

(a) Financial assets

The Company classifies financial assels as subsequently measured al
amortized cost, fair value through olher comprehensive income or fair value



through prolil or loss on the basis ol ils business model for managing the
financial assels and (he conlraciual cash Nows characleristics of the financlal
asset.

Initial recognition and measurement

All linancial asscls are recognized Initially at falr value plus, in the case ol
financial assels nol recorded al Fair value through profit or loss, transaction
costs that are allribulable lo the acquisilion ol the linancial asset,

-

ii. Subsequent measurement

For purposes of subsequent measurement linancial assels are classificd in
below categorics:

* Financial assets carried at amortiscd cost:

A financial assct 1s subsequently measured at amortised cosl il il is
held wilhin o business model whose objective 1s to hold the assel in
order o collecl contractual cash flows and the contractual terms of
lhe [inancial assel give rise on specified dates to cash flows that are
solely payments of principal and inlerest on the principal amount
outstanding.

* Financial assets at fair value through other comprehensive inco
me:

A financial assel is subsequenlly measured al Fair value through other

comprehensive income if it is held wilhin a  business model  whose
objective Is achieved by both collecting conlraciual cash Mows and
sclling flnancial assets and the contractual terms  of the [inanciad
assel give rise on speciflied dates to cash flows that are solely paymenl
of principal and  interest on the princlpal amount outstanding,
The Company has made an irrevocable election for  its  investments
which are classified as equily instruments to present the subsequent
changes in lair value in olher comprehensive income based on its
business model.

* Financial assets at fair value through profit or loss

Afinancial assel which is nol classilicd in any of the above categorles are
subsequently fair valued through profil or loss,

iii. Derecognition

A financial asset is primarily derecognized when Lhe righls Lo receive cash £
lows from the asset have expired or the Company has lranslerred ils righis
Lo receive cash Nows from the assct.

The company has accounted for its investment in subsidiaries, joinl
venlures and associates at cost.

The Company assesses impairment based on expecled credil losses(ECL]
model  for measurement and recognition of  impadrment loss,  the
calculation of which is based on historleal data, on the [Inancial assels
Lhal are trade reccivables  or contract revenue receivables and all lease

receivibles,



(b)

Financial liabilities

The Comparny classilics all inanclal labilities as subsequently measured at am
ortized cost, excepl [or inancial liabilitics at falr value through prolil or loss,

Such

liabilities, including derivalives that  arc  llabillitles, shall be

subscquently measured at [air value,

i.

ii.

iii.

Initial recognition and measurement

All financlal liabilities are recognized inilially at fairvalue and, in the cas
o of loans and borrowings and payables, nel of

dirceily attributable transaction costs, The Company’s financialliabilitle
sinclude trade and other payables, loans and

horrowings including bank overdrafts, and derivalive [inancial instrum
enls,

Subsequent measurement

The measurement of financial liabilities depends on their classification,

described below:

* Financial liabilities at amortizsed cost

Afterinitlal recognition, inleresl bearing loans and horrowings are
subsequently measured al amorlized cost using the EIH method.
(GGains and losses arerecognized in profil or loss when the labilities
are derceognized as well as through the EIR amortizalion process.

Amortized cost is caleulated by Laking inlo accound any discount or
premium on acquisition and fees or costs thal are an inlegral part of
the EIR, The EIR amortization is included asflinance cosls in the state
ment of profil and loss.

= Financial liabilities at fair value through profit or loss

Financial liabilities al fir value through profit or loss include linancia
1 liabilities held for trading and linancial liabilitics  deslgnated upon
initial recognition as at fair value through profit orloss. Financial liab
ilitics arc classifled as held for  trading il they arcincurred  for
the purposc of repurchasing in the near lerm. This calegory also incl

udes derivative financlal Instruments enlered inlo by the Company
thal are nol designated as hedging instrumenis in  hedge
relationships as delincd by Ind A5 109, Separated embedded derivali

ves are alsoclassilied as held for trading unless  they are designaled
as effective hedging instrumenls.

as

Gains or losses on liabililies held for irading are recognized in the

statement of profit and loss.

Derecognition

A financial liabilily is derceognized when the obligation under the liab
ility is discharged or cancelled or cxpires. When an existing  linancial
liahility is replaced by anolher rom the same lenderon substantially
different terms, or Lhe lerms ol an cxisting llabillty are substantially
maodified, such an exchange or modilicalion is treated as the
derecognition of the original Habilily and the recognition of a new
liahility. The difference In the respeclive carrying amounts s

recognized in the statement of profit and loss,



(c) Offsetting of financial instruments

Financial asscts and financial liakililies are ollsel and he nel amount is rop
orled in the balance sheet if there is a currently enlorceable legal
righl lo ellsel the recognized amounts and there is an intention Lo sellle on a
nel basis, lo realize Lhe asscls and scitle the liabilities slimultaneously.

(d) Derivative financial instruments

The Company uses derivalive linancial instruments, such as forward currency
contracts, interesl rale swaps, [ull currency swaps and forward commeodity
contracts  if any, tohedgeils [oreign currency risks, interestrate
risks and commodity price  rvisks, respectively.  Such derivative  financial
instruments are initlally recognized al fair value on e dale on which aderivativ
e conlract iscntored into and are subsequently remeasured al [adr value, Derivali
ves are carricd as financial  assets when the fairvalue is posilive and as
linancial Habilitics when the faie value is negative,

Any gains or losses arising Irom changes in Lhe i value of derivatives are talke
n directly to statement of profit and loss.

h. Employee Benefits
1. Short term employee henelils
The undiscounted amount ol shorl lerm employee benefits expected to be
paid in exchange for the services rendered by employees is recognised during
the porind when the employee renders the services, These benelits inclade
compensated absences such as paid annual leave, and perlormance
incenlives.,
i, Long Lerm emplovee benefits
Compensaled absences which are nm expected to occur within twelve
months after the end of he period in which the employee renders the related
services are recognised as a liabilily al the present value of the defined
benefit obligation delermined aciuarially by using Projected Unit Credit
Mecthod at the balance sheet date.

iii. Post-employment benefit plan

Payments to defined contribution retirement benelil plans are recognized as an
expense when employees have rendered  the  service  enlilling  them 1o
the coniributlion,

The Company’s coniribution to the Provident ['und is remitted to providenl
fund authorities and are based on a fikxed percentage of the eligible
employee's salary and debiled Lo Slatement of Profit and Loss.

The Company operales a defined benelit gratuity plan with approved
gratulty fund, and contributions are made lo a separaicly administered
approved gratuity fund. Gratuity is a defined benelil obligation.

The cost of providing benefits under the defined benelil plan is delermined
using the projected unit eredit method.

Remeasurcments comprising of actuarial gains and losses, the effect of The
assel ceiling, excluding amounts included in net interest on the nel defined
benefit Hability and the relurn on plan assets {excluding amounts included
in net interest on lhe nel defined benefit liability), are  recognized
immediately in the balance sheel wilh a corresponding debitor eredit to
refained  earnings  through  other comprehensive  income in the period
in which they occur. EU\/*

(e



Liahilities regarding compensaled  absences have been  classilied  as
current/ non-current althe present value of the defined benefit obligation
at the balance sheet date  as  per Acturlal  waluatlon report and
other beneflts like gratulty have been classified as current.

i. Provisions and Contingencies

Provisions  are  recogrnieed when  there is # prosent :_1!_J|igul1'un [I[:gal 0or
conslructive] as a resull of a pasl event, il is probable thal an oulllow ol
resources embodying economic benelils will be required lo sellle (he obligalion
and a reliable eslimate can be made of the amount of the obligation. Provisions
are reviewed at each balance sheet date and are adjusted to reflect the current
best estimate.

If the ellecl of the lime value of money is malerial, provisions are discounled
using a cwrent pre-tax rate thal rellects, when appropriate, the risks specilic to
the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabililies are disclosed when there is a possible obligalion arising
from past events, the existence of which will be confirimed only by the occurrence
or non-occewirence of one or more uncertain future events not wholly within the
control of the Company or a present obligation that arlses from past cvents
where it is elther not probable that an outflow of resources will be required to
aettle or a rellable estimate of the amount cannot be made. Information on
conlingent Habilily is disclosed in the Noles fo the Financial Stalements,

Contingent asscts are not recognised but discloscd when the inflow of cconomic
benelils is probable, However, when (he realisation of income is virtually cerlain,
then (he relaled assel is no longer a conlingenl assel. bul il is recognised as an

asst.

i Taxes on Income

Taxes on income Ciurrent tax is the amount of tax payable on taxable income for
the year determined in accordance with the applicable tax rates and provislons of
the Income Tax Act, 1961 and other applicable tax laws, Minimum Alternate Tax
(MAT) paid in accordance with the tax laws, which gives future coonomic benefits
in the form ol adjustment o fulure income Llax labilily, is considered as an assetl
il [here is convineing evidence thal (he Company will pay normal income Lax,
Acvcordingly, MAT is recopnised as an assel in (he Balance Sheel when il is
highly probable that future economic benelit associated with it will flow to the
Company.

Deferred tax is recognised on differences between the carrying amounts of asscts
and liabilitics in the Balance sheet and the corresponding tax bases used in the
compuiation of taxable profit and are accounted for using the liability method.,
Delerred tax liabililies are generally recognised for all laxable lemporary
dillerences, and deferred lox assels are generally recognized Tor all deduclible
temporary dillerences, carry lorward lax losses and allowances (o the exlend thal
it is probable [hal [ulure laxable prolils will be available againsl which lhose
deductible temporary differences, carry forward Lax losses and allowances can be
utilised. Deferred tax assets and liabilities are measured at the applicable tax
rates. Deferred tax assets and deferred tax liabilities are off set, and presented as
net, Current and deferred tax relating to ltems directly recognised in reserves are
recognised in reserves and not in the Statement. of Profit and Loss. Further, the
comnpany is paying laxes on the basis of deemed lonnage incomne therelore no
impacl on delerred Gax OJWJ)



k. Finance Costs

Borrowing costs include Interest expense calculated using lhe ellective inlerest
method, linance charges in respect of assets acquired on finance lease and
exchange dillerences arising on forcign currency borowings to the extenl they
are regarded as an adjustment 1o interest costs.

Borrowing cosls nel of any invesiment income rom the temporary Investment of
related borrowings that are allribulable 1o the acquisifion, construction or
production of a qualifying assel are capilalised /invenioricd as part of cost of
such asset Ul such time the assel is ready for ils inlended use or sale, A
qualilying assct is an asset that necessarily requires a subslantial period ol time
Lo gel ready for its intended use or sale. All other borrowing cosls are recognised
in prolil or loss in the period in which they are incuarred

1. Trade and other receivables / Payables

Balances ol sundry deblors, sundry croditors, loans and advances, deposits are
subject to confirmation and reconcilialion. Accounls reccivables are net of
advances.

m. Earning per share

In determining the earnings per share, lhe Company considers the net
profil/loss afler tax and post tax effect of any extraordinary/exceplional ilem is
shown separately. The number of shares considered in compuling basic eanmings
per share is the weighted average number of shares outstanding during the year.
The number of shares considered for computing diluted earnings per share
comprises (he weighled average number of shares used for derlving the basic
earmings per share and also the weighlted average number of equity shares that
could have been issued on lhe conversion of all dilutive notential equity shares
as may pe applicable. The numper of snares ardd poleniially dilove cgui
shares are adjusted for any slock splils and bonus shares issucs.
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