GOPALAKRISHNAN M GOPALAKRISHNAN M & CO
B.COM., F.C.A CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT]

To the Members of

MNitco Realties Private Limited

Report on the Aundit of the Financial Statements
Opinion

We have avudiled the accompanying lnancial statements of  NITCO REALTIES PRIVATE LIMITED (the
“Company™), which comprise the standalone Balance Sheet as at March 31, 2022, and the standalone
Statement of Profit and Tass (including other comprehensive income), the standalone Cash Flow
Statement and standalone the Statement of Changes in Equity for the year then ended, and a summary
af significant accounting policies and other explanatory information (the “financial statements™).

In our opinion and to the best of our information and acecording to the explanations given fo us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act™)

in the manner so required and give a true and fair view in conformity with the Tndian Accounting
Standards prescribed under seetion 133 of the Act rcad with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS™), and ather accounting principles gencrally aceepted in
India, of the state of atfairs of the Company as at March 31, 2022 and its losses, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial slulemenls in accordance with the Standards on Audiling
specilicd under section 1430107 of the Act (5As), Our responsibilitics under those Standards arc
further described in the Auditors” Responsibility for the Audit of the Financial Statements section of
our reporl. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ICAT) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have [ullilled our other cthical responsibililics in accordance wilth (hese
requirements and the ICAT’s Code of Fithics. We believe that the audit evidence obtained by us is
sulTicient and appropriate to provide a basis for our audit apinion on the financial statements,

Information (ther than the Financial Statements and Auditors’ Report Thercon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ report, but does not include the financial
statements and our auditor’s report therson. The Directors’ report 1s expected to be made available to
us aller the dale of this auditor's report,

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thercon,

Uiz
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In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial slalements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

When we read the Directors” report, it we conclude that there is a material misstatement thercin, we
are required to communicale the matter to those charged with governance as required under SA 720
“I'he Auditor’s responsibilities Relating to Other Information”.

Managemeni’s Responsibility for the Financial Statemenis

The Company’s Board of Directors is responsible for the matters staled in section 134(5) of the Act
with respect to the preparation of these financial statements that give a truc and [air view of the
linancial position, financial performance (including other comprehensive income), cash flows and
changes in cequity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibilily also includes maintenance of adequate accounling
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting [rauds and other irregularitics; sclection and  application of
appropriate accounting policies; making judgmenls and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequale internal financial contrals, that
were operating effectively for ensuring the accuracy and completeness of the accounling records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from malterial misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing. as applicable, mallers related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
lo cease operations, or has no realistic alternative but o do so.

Those Board of Directors are also responsible [or overseeing the Company’s financial reporiing
process.

Auditors’ Responsibilily for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatemenlt, whether due to fraud or error, and to issuc an audilors’ report that
includes our opinion, Reasonable assurance is a high level of assurance, but is nol a guarantee that an
audit conducted in accordance with SAs will always detect a material misstalement when it exists.
Misstatements can arise from [raud or error and are considered material if, individually or in the
aggrepate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audil in accordance with 5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s [dentify and assess the risks of material misstatement of the [inancial statements, whether due
to traud or error, design and perform audit procedures responsive to those risks, and obtain
audil evidence that is sufficient and appropriate (o provide a basis for our opinion. The risk of
not deteeting a malerial misstatement resulting from frand is higher than for one resulting
from error, as traud may involve collusion, forgery, intentional omissions, misrcpresentations,

or the override of internal control. OJJ"
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e Oblain an understanding of internal financial control relevant to the audit in order to design
audit procedures thal arc appropriate in the circumslances, Under section 143(3)(1) of the Act,
we are also responsible for expressing our opinion on whether the company has adeguale
internal financial controls system in place and the operating effectiveness of such controls,

# [valuate the appropriatencss of accounling policies wsed and the reasonableness of
accounting estimates and related disclosures made by the management,

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significani doubt on the Company’s abilily o
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw atlention in our auditors’ reporl lo the relaled disclosures in the Onancial statements
or, if such disclosures are inadequate, to modify our opinion. QOur conclusions are based on
Lhe audit evidence obtained up to the date of our auditors’ report. [lowever, future events or
conditions may cause the Company (o cease o conlinue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves [air presentation.

Malerialily 1s (he magnilude of misstatements in the financial statements that, individually or in
apgrepate, makes it probable that the economic decisions of a rcasonably knowledgeable user of the
lnancial statements may be influenced. We consider quantitative materiality and qualitative factors in
(1) planning the scope of our audil work and in evaluating the resulls of our work; and (i) o evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matlers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal conirol that we identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
relaled saleguards.

Report on Other Tegal and Repulaiory Requirements
1. As required by Section 143(3) of the Act, bascd on our audil, we report that:

(a)  We have sought and obiained all the information and explanalions which to the best of our
knowledge and beliet were necessary for the purposes of our audit.

(h)  In our opinion, proper books of account as required by law relaling 1o preparation of the
financial statements have been kept by the Company so far as it appears from our
cxamination ol those books.

{c)  The standalone Balance Sheet, the standalone Statement of Profil and Loss (including Other
Comprehensive Income), the standalone Cash Flow Statement and Statement of Changes in

Fouity dealt with by this Reporl are in agreement with the relevant books of account,

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under

Scction 133 ol the Act, Cj\)\f\
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(¢)  On the basis of the written representations received [rom the directors as on March 31, 2022
taken on record by the Board of Directors, none of the dircclors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f)  With respect to the adequacy of the internal financial conirols over linancial reporting of the
Company and the operating effcetiveness of such controls, refer to our separate Report in
“Annexure A™. Our report expresses an unmaodified opinion on the adequacy and aperating
effectiveness of the Company’s internal financial controls over financial reporting.

(g)  With respeet (o the other matters to be included in the Audilor’s Report in accordance with
the requirements of scetion 197(16) of the Act, as amended, in our opinion and to the best of
our information and according to the explanations given to us, the Company has not paid
any remuncration (o ils directors.

(h)  Wilh respect to the other matters to be included in the Auditors™ Repart in accordance with
Rule |1 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations thal impacts its financial
position;

ii.  the Company has made provision, as required under the applicable law or accounting
standards. for material f(oreseeable losses, if any, on long-lerm  contracts
including derivative contracts:

iii.  There were no amounts which were required to be (ransferred to the Investor
Education and Protection Fund by the Company.
iv.  The management has represented that no [unds have been advanced or loancd or

invested (cither from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other persons or entities, including forcign
cntitics (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indircetly lend or invest in
other persons or entities identificd in any manner whatsoever by or an behalf of the
Company (“Ullimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Bencliciaries. Based on reasonable audit procedures adopted
by us, nothing has come to our notice that such representation contains any material
misstatement,

v.  The management has represented that no funds have been received by the Company
from any persons or entities, including forcign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indircetly, lend or invest in other persons or entitics identified in
any manner whalsoever by or on behalf of the Funding Party (*Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. Based on reasonable audil procedures adopted by us, nothing
has come to our nolice that such representation contains any malerial misstatement.

vi.  The company has not declared or paid any dividend during the year ended 31 March

2022,
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2 As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the
Central Government in terms of Section 143(11) of the Acl, we give in “Annexure 37 a
stalement on the matters specified in paragraphs 3 and 4 of the Order.

For and on behalfl of
Gopalakrishnan M and Co.
Chartered Accountanls

Firm Registration No. 103303 W

C«rﬂ“
Gopalakrishnan M

Proprielor

(Membership No. 40675)
Place: Mumbai

Dhate: 20/05/2022

UDIN: 292 040635A5T20T35 %5 E
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1teport on Internal Financial Controls Over Financial Reporting ANNEXURE “A™ TO THE
INDEPENDENT AUDITORS REPOIXT
(Referrved to in paragraph 1 (f) under ‘Repori on Other Legal and Repulatory Requircments’
section of our report of even date)

Report on the Internal Financial Conirols Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of NITCO REALTIES
PRIVATE LIMITED (the “Company™) as at March 31, 2022 in conjunction with our andit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining intcrnal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Owver Financial Reporting issued by the Institute of Chartered Accountants
of India (the “Guidance Nolc™). These responsibilities include the design, implementation and
mainienance of adequate internal tinancial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of ils asseis, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013 (the “Act™).

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal [inancial conirols over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Nole and the Standards on Auditing prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance aboul whether adequate internal financial controls over financial reporling was established
and maintained and if such controls operated efTectively in all material respects.

Our audil involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating cffectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
linancial controls over financial reporting, assessing the risk thal a malerial weakness exists, and
testing and evaluating the design and operating elTectiveness of internal control based on the assessed
risk. The procedures sclected depend on the auditors’ judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due (o Daud or crror,

We believe that the audit evidence we have obtained, is sufficient and appropriaie (o provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Gl
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Meaning of Internal Financial Controls Over Financial Reporiing

A company's internal financial control over financial reporling is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of the
[inancial statcments for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over linancial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
[airly refleet the transactions and dispositions of the assets of the company: (2) provide reasonable
assurance that transactions are recorded as nccessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and direetors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be delecled. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject (o the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions. or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our apinion, to the best of our information and according o the cxplanations given to us, the
Company has, in all material respects, an adequate internal tinancial controls system over financial
reporling and such internal financial controls over financial reporting were operaling cllectively as at
Mareh 31, 2022, based on the criteria for internal financial control over financial reporting established
by the Company considering the essential components of internal control stated in the Guidance Nole.

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountants

Firm Registration No, 103303W

i
Guo [ugmzh nan M

Proprietor

{(Membership No, 40675)
Place: Mumbai

Date: 20/05/2022

UDIN: 22 0406F5A3T203%453
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ANNEXURE “B” TO TIIE INDEPENDENT AUDITOR'S REPORT T

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our repori of even date)

To the best of our information and according o the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of audit,
w state that:

i.  Inrespect of the Company’s Property, Plant and Fquipment and Intangible Assets:

(a) (A)The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and liquipment.

{B) The Company docs not have any Intangible assets and hence reporling under clause
3(i)a)B) of the Order is nol applicable,

{b) The Properly, Plant and Equipment were physically verified during the yecar by the
Management. According to the information and explanation given to us, no material
discrepancies were noticed on such verification,

{c) The Company does not have any immovable properties of freehold or leaschold land and
building and hence reporting under clause 3(i)(c¢) of the Order is not applicable.

{d) The Company has nol revalued any of its Property, Plant and Equipment during the year

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions ('rohibition)
Act, 1988 (as amended in 2016) and rules made thereunder,

(a) The Invenlory has been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable. The coverage and procedures of physical
verification of inventories [ollowed by the management are reasonable and adequale in
relation lo the size of the company and the nature of its business. No material discrepancies
were noticed on physical verification.

{b)The Company has nol been sanctioned working capital limits in excess of T 5 crore, in
apgregate, at any points of time during the year, [rom banks or financial institutions on the
hasis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

111,

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting under
clause 3(iii)(a) of the Order is not applicable.

(b)The Company has not provided any loans or advances in the nalure of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting under
clause 3(iii)(b) of the Order is not applicable.

(¢) The loans and advances granted by the company are repayable on demand and hence the
schedule of repayment of principal and payment of interest has not been stipulated.

(d)In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

{e) No loan granted by the Company which has fallen due during the year, has been renewed or
extended or [resh loans granted to settle the overdues of exisling loans given to the same
parties.

(f) According to the information and explanations given to us, the Company has granted
unsceured loans and advances to subsidiary and associale company, all of which are repayable
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on demand and is not overdue. The aggregate amount of such outstanding loan and advances
is Rs. 42,54,25,763/- and out of the same, aggregate amount of Rz 26,10.98.029/ is
outstanding [rom relaled parlics,

iv.  During the year, the company has not entered into any transactions covered under provisions of
Scetion 185 and 186 of the Companies Act, 2013,

v.  According to the information and explanations given to us, the Company has nol accepled any
deposit during the year and hence reporting under clause 3(v) ol the Order is not applicable.

vi.  The maintenance of cosl records has not been speeified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause 3(vi) of the Order is not applicable to the Company.

vii.  According lo the information and explanations given to us, in respect of statutory dues:

{a) The Company has been regular in depositing undisputcd statutory dues, including
Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income-lax,
Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other
material statutory dues applicable o il to the appropriate authorities. There were no
undisputed amount payable in respect of the aforesaid dues in arrears as at 31% March,
2022 for a period of more than six months from the date ol becoming payable,

{(b)  There are no dues of Income-lax, Goods and Service Tax, Sales Tax, Service Tax,
Customs Duty, Exeise Duty and Value Added Tax which have been notl deposited on
account of dispute.

viii.  There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43

ol 1961).
ix.

(a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon Lo any lender,

(b) The Company has not been declared wilful defaulter by any bank or [inancial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(¢) of the Order is
not applicable.

{d)On an overall cxamination of the financial statements of the Company, [unds raised on shori-
term basis have, prima facie, not been used during the year [or long-icrm purposes by the
Company.

{2)On an overall cxamination of the financial statements of the Company, the Company has no
taken any funds from any enlity or person on account of or to meet the obligations of its
subsidiaries.

() The Company has not raised any loans during the year on the pledge of sceuritics held in its
subsidiaries, joint ventures or associale companics,

X.

(a) The Company has not raised moneys by way of initial public offer or further public offer
{(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the

Owreder is not applicable.
N
&
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{b) During the year, the Company has not made any prelerential allotment or privale placement of
shares or fully or partly convertible debentures and hence reporting under clause 3(x)(h) of
Order is not applicable.

i,

{a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no Laud on the Company has been noliced or reported during
the year.

(b)No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as preseribed under rule 13 of Companies (Audil and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle blower complainls received by
the Company during the year,

xii.  The Company is not a Nidhi Company and hence reporting under clause 3(xii) ol the Order is not
applicable,

xiii.  In our opinion and according o the information and explanations given lo us, the Company s in
compliance with section 188 of the Companies Aet, 2013, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
lnancial stalements as required by the applicable accounting standards. Provisions of Scetion 177
of the Companies Act, 2013 are not applicable to the company.

Xiv.
{a)In our opinion and based on our examination, the company does not have an internal andit
system and 1s nol required (0 have an internal audil system as per provisions ol the Companics
Act 2013,
(b)Y The company did not have an internal audit system for the period under audit.

xv.  In our opinion and according (o the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of section 192 of the Companies Act, 2013 are not applicable (o
the Company.

xvi.
{a) In our opinion, the Company is not required to be registered under section 45-1 of the Reserve
Bank of India Act, 1934 and hence reporting under clause 3{xvi)(a), (b) and (c) of the Order is
nol applicable.
(b} In our apinion, there is no core investment company within the Group (as defined in the Core
[nvestment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clavse 3(xvi)(d) of the Order is not applicable,

ivil,  The Company has incurred cash losses during the [nancial year amounling o Bs 23,91,349
covered by our audit and Rs 13,38 399 in the immediately preceding financial year.

xviii.  There has been no resignation of the stalulory audilors of the Company during the year.

xix.  (On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
paymenl of [nancial lHabilitics, other information accompanying the nancial stalements and our
knowledge of the Doard of Directors and Management plans and based on our examination of the
evidence supporting the assumplions, nothing has come (o our attention, which causes us to

O™
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believe thal any material uncerlainly cxists as on the date of the audit report indicating thal
Company is not capable of meeting its liabilities existing at the dale ol balance shect as and when
they fall due within a period of one year from Lhe balance sheet date. We, however, state that this
is not an assurance as (o the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantec nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

xx. In our opinion, scction 135 of the Companies Act, 2013 is not applicable to the company and
henee reporting under clause 3(xx)(a) and (b) of the Order is not applicable

For and on behalf of
Gopalakrishnan M and Co.
Chartered Accountanls

Firm Regisiration No. 103303W

of

Gopalakrishnan M
Proprietor

(Membership Mo. 40675)
Place: Mumbai

Diate: 20/05/2022

UDIN: 22 84p635A5T20F LA E=C

B-601, SAl LEELA, SHREE GAMNESH C.H.S. LTD., NEAR PILLAI COLLEGE, SECTOR 16, NEW PANVEL - 410206,
wa JOERGED  2on&Eo20n2 [ 9RNA72001 - goROAgeenT Eomailt aoni?antsmuabon com



MNitco Realitics Private Limited
Balance Sheet as at 315t March, 20232

Particulars Muoke Ma 31403/3022 33/, 2021
A ASSETS
| Mon-current assets
fa) Property, plant & equipmsnl
1b) Capital wark-in-progress
{c) Intangible assets -
(d} linanclal assets .
(1) Inwesliments in subsidiaries 1 L, AK,45,300 528,459,300
(3} Dhaer Financial Asoels - -
(2] Crtbver Mon-Current Assets r
Total Non-Current fssets 5,28,49,300 5, 2E,45,300
] Current Assets
[t} Inventorles ? 13,92, 58,637 13,52.58,637
[b] Inventories - Real Estate - -
[c) Fimanicial assets
11} Current investments - =
{2} Trade receivables 3 2,13522 51,23,527
{4} Cash and cazh equivalants 4 282354 564,537
(4} Loans 5 42,54, 63,413 42,73,63,213
[5) Other Financial assels N
(d) Other current assets & 7.96,603 T 46,093
Total Current Assets S6,60,24,419 5_71‘,31.E!i_3,66,1__
TOTAL - Bssels - 51,88,73,719 62,50,55,902
B EQUITY AND LIABILITIES
I Shareholders’ funds
{a} Frpuily Share capital 7 200,000 2.,00,000
[b) Share Warranls -
Share capital Suspense
[z Orther Equity 8 122,30,967) 1,60,74K2
sub-total Equity o  |20,30,967) 3,60,382
2 Share application money pending allotment
1 Mon-current liabilities
[a) Financial liabilities
{1} Long-term borrowings -
i) Long-term provisians -
ich Deferred ax liahilities [Net) i
id) Drtheer san-current lahilities -
Suls-botal Mon-Current Liabilities -
Il Current liabilities
{a) Financial liabilities
(1) Short-lerm barrowings =
] Trade payatdes o 3,561,507 16,126,953
() Other financial liabilitics 5 =
(3] Other current liabilities 10 B2,05,43,184 G2,39,68,567
(c) Short-term provisions
B B Sub-total Current Liabilitles B 62,05,04,686 62,55,95,520

TOTAL - Equity & Liahilitics

61,B8,73,719

£2,50,55,002

As por our report on even date attached
For GOPALAKRISHMNAN M & CO
Chartered Accountants

Flrm's Registeration Number:103303W

GDPEMM

Proprietor

Membership Mumber 40675,
Place : Mumbal

Date : 20/05/2022

UbIN: 99 oy p £FsnII22I L4655

For Nitco Realities Private Limited

p— agal
it

Decpak Thengal
{Director)
DIn:1106740

ishwm:t-;r

(Directar)
Hirm03009 704



Mitco Realities Private Limited
Profit and loss statement for the year ended 31st March, 2021

I Revenue From Operations
Sale of products
Less: Sales Tax
Other operating revanues
Ml Sales

. COther income

1/ a0E2

31;"6;_."1-3”

11

1. Total Revenue (1 + I}

51,39,320

I Expenses:
Cost of materials consumod
Purchazes of Stock-in-Trade
Changes in inventaries of finished goods work-in
pregress and Stock-in-1rade
Excisa Duty
Ernployee benefits expansa
Finance costs
Deprecialion and amartizatlon B¥pense
Provision for bad & deutiul lnan
Other expenses

12
13 23,591,349

51,339,370

6,77 37 60
B, i 1,010

Total Expenses

23,91,349

7,42,15,179

(73,01, 140)

L Profit bofore exceptional and extraordinany items and tax (H1-1Y) » (23,91,343)

Wl Excepticnal items (Reter Mote No, 27 )

VIl Profit before extraordinary items and tax [V - VI)
VL Falranrdinany [tems

I, Profit hefore tax [VI- Vi)

X Tax expense:
[1) Current tax
[2) Deferied Lax

Profit {Loss) for the peried from cantinuing
Xi operations (VII-VII)
kil Profilf{loss) from discontinuing operations
Falll Tax expense of discontineing aperations
® Profit/{loss) from Discontinuing nperations {after tax) (X-E00
W Profit (Loss) for the period (X1 + XIV)

Other Comprehensive Income

Total Comprahensive Income for the period/ycar
EAN| Earnings per equily share:

1] Basic

12} Diluted

As per our report on even date attached
For GOPALAKRISHNAN M & CO
Chartered Accountants

Firm's Registeration Number;103303W

i)
anala%ﬁnan M

Proprietor

Membership Mumber 40675,
Place : Mumbal

Cate: 20/05/2022

UDIN: 59 4 Lt T ATIZIOD] ﬁﬁjq

[23,91,349)

(23,801,249

(23,91,399)

(23,91,348}
{23,01,349)

[13)
(12}

(6,00,75,859}
(6,90, 75,859

(5,90,75,859)

(6,90,75,853}

|6,90,75,855)

{6,90,75,859)
{G,90,75,850)

(345}
(245}

For Mitco Realities Private Limlted

=S e

eepak Thengal
(Director)
DI 106740

Ishwanath Katkar

[Director]
Din:03095734



MNotes

Particular

Mote Mo 310372022 EYFRERraFi
— ]... -
Financlal assats
Mon-Current Investments
Imwestmeant In Subsidiariss 528,415,300 R T
- 5,28,49,300 5,78,45,200
Current Assets
Inventories
Wark in Progress 13,92,58,637 13,92,58,637
131,92, 58,637 13,92,58,637
Trade Recaivables
Wivek Talwar 2,23,522 A
i} 223,522 51,73,572
Cash and Cash Equivalents
Cazh on Hand A A,9000 2.24.900
Balances with Banks L7454 3,39,637
2,82,354 5,604,537
Loans
Loans & Advances to related paerties 26,10,98,079 26,10,98,029
Loans & Advances - Others 23,21,02,644 ALAa0,K Ra4
1 ess: Prowision for bad & doubtful loan 6,77.37 460 0,77,37 460
432,54,63%,213 42,73,63,113
Other Current Assets
[thers Current Assets 7,965,633 £,96,693
7,96,693 7,96,6493
Shareholders’ funds 21j03/2022 314032071
Erpuity Share capital
Autharised
9500000 Equity shares of Rs, 1/- cach 9E,00,000 45 0,000
50000 Preference Shares of Ks. 10/- each &, 00,000 4,001,000
1,00, 00,000 1,00,00,000
Issued and Subscribed
200000 Equity shares of Bs. 1/ cach lully paid up 2.00,000 200,000
[Previous year 200000 Equity shares of Rs. 1/-#ach
Telby paid up.)
2,00,000 2,00,000
Note:

2,000,000 Equity Shares | Praviows year 200,000 Fouity Shares) are held by Nitco Limited, the Baolding company.

Details of shareholders holding more that 5% of isswed share capital of the company.
200000 Fauily Shares {Previous year 200000 Equity Shares) sre held by Miteo Limited, the holding company.

The reconciliation of nurmber of shares outstanding is as below:

Eqyulty shares at the beginning of the year
Achd: Shares ssued on account of Merger
Eqquity shares al Lhe end of the year

3 f03f2naz 8,03/ 2021
2,00,000 200,000
2,00,000 2,00,000

G



8 Other Equity H —
T npa 310342001
[l capial Redemptian Resera
Ciperiing Balaris 1,000 10,000
E+} Currend Year Transfer
§-1'Writken Back in Current Year
Llesing Balance 100,000 1, 00000
(i} Securiies Premdinen Arcount
Opening Balanes 6,01,35,184 6,91,35,1841
Aidd : Seourities premivm creditad on Share Esue =
Less : Premilum Utilised for varlous reasons
Frantium on Redarmption of Debentures
Fuar Fsstifng Buaniss Shaies -
Clasing Bulanos 6,91,35,184 691,535,184
{ill) Balance In prodlt & Loss Account
Cpening balance 16,90,71.802} 1,057
[+) Mot Profitf[Met Loss) For the current yea (23,91,343} (6,%0,75,853)
[#] Tranzfer from Ressroes 5 T
(-] Froposed Dividends
[} Imterim Dividends
() Transler Lo Reserves - -
Closing Balance (7,14,68,151) [6,90,74,802)
""""" (22,30,367) 1,600,382
Non-Current Liabilities 3103 2022 103 2021
Current liabilities
93  Trade Payables
Trade Payables 3,461,502 16,26,953
B 3,61,502 16,26,953
10 Other Current Liabilities
Term Loans - from Related Partics b1,5%5,63,624 ©£1,89,63,624
Term Loans - from other parties S0, EN0 50,600,000
Other Payables 120,440) 4,943
62,05,43,184 62,39,68,567
11  Other operating revenues
Other Incomse - 51,39.320
. - 51,309,320
12 Provision for bad & doubtful loan
[ther Provision N G,77,37,450
G,77.37,460
13 Administrative Expenses
Bank Charges 17,121 L31
Audit Faas 3L2TD 13,50
Renl Rates & Taxes 1,380 2400
Demat Chisrges 2 22,611
Dizplay Charges 2 2,132,050
Advertisement expenses b 2.6/ 81
ntarketing expenses 70,800 3,085,080
Brolessional lees 11,300 8,327,570
Maintenoe Expensces 22,24,410 15.49,597
Miscellaneous Expenses 4,559 2,468,187
o - 73,591,148 fa, 4,014
Total 73,91,348 64,77,7149

A



cash F[DW Staie me nt for the year ended 31 March 2022 [Arnounl in Hupeess)

=) s
Yoar onaied 31 March 2022 Year ended 31 March 2021

. LASH FLOW FROM OPERATING ACTIVITICS
" Het Profit bl 73,591,149 6,90, /5,859

Aljusted for:

Depreciation & amortisation expenss

Hinance cf:-.sts 17,121 531
Oparating Profit befere Werking Capltal Changes -PA,74 R -5,00,75 328

Wrking copitod ndiustments:

Adjustment for (increasa)/decreasa:

[Increa‘s-n-!].n'd BCredse ininvenlones a6, 749,616
(Irereaselfibecrease in trade and other receivablas i, 0000 'f.33,|]??5ﬁ
Increasef{decrease) bn trade and other payables --'16,5[:-,33-'; = 1,53,91,000
Increasa,d Ecr.e,ase] in provisions B a L}
Cash Generated from Operalions bl -2,650062 -64, 40,235

Tawes paid [net of refunds) =

Met Cash from uperatinf.. activities -2,65,062 -04,79,215

B. CASH FLOW FROM INVESTING ACTIVITIES

Chiange In Purchasze of Property, plan_T:&

Wet Cash used in Investing Activitics

O, CASH FLOGY PR FINANCING ACTIVITIES
Flnance costs -17.121 -531

Meat Cash flow from in Financing Activities .

Met Increasa In Cash and Cash Equivalents (A#B+C) -1,82,183 54,793,760
Cash and Cash Equivalents at the beginning of 1he yeas 564,537 0,484,303
Cash and Cash Equivalents at the end of the year 1,82,354 5,684,537 | -

The above Cash Flow Stalement should be read in conjunction with the accompanying notes
In terms of our report of cven date annesed For and on behalf of the Board
For GOPALAKRISHNAN M R OO,

Firm's Hegistration Numhber:103303W

== 8

- ;
Eupalakrish[:n Bl Deepak Thengal Ishwanath Katkar
Proprietar {Director) [Director)
tembership Mumber 10675 Drim: 01106740 Din: 3085784

Placa | Mumbai
Dated: 20052022

une: Qoo DEFSATILOIEES F



SIGNIFICANT ACCOUNTING POLICIES

1. CORPORATE INFORMATION
NITCO REALTIES PVT LTD.(lhe ‘company’) is a private limited company based in
India. The company is engaged inle all ypes of consiruction and development
work such as culveris, dams, bridge, water tanks, amusement park, canals ele.
Company also engaged in purchase or deal in all fypes of immovable properties
[or development and / or for resale as well.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
1.1. Basis of preparation and compliance with Ind AS

. The f[inancial statements of the Company have been prepared in
accordance wilh Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounling Standards) Rules, 2016 and  the  Companies
(Indian Accounting Slandards) (Amendment] Rules, 2017, For all periods up Lo
and including the yvear ended 31 March 2017, the Company prepared its
financial statements in accordance with Tndian GAAP including accounting
standards notifled under section 133 of the Companics Act 2013, read
logether with paragraph 7 of the Companies (Accounls) Rules, 2014 (Indian
GAAP), These financial statements for the year ended 31 March 2018 are the
lirsl being prepared in accordance with Ind AS. The dale ol lransition to Ind
ASis 1 April 2016,

b. The Company maintains accounts on accrual basis following lhe hislorical
cost convenlion, except for certaln flnancial Instruments thal are measured at
fair value in accordance wilh Ind AS. The carrying value of all the ilems of
property, plant and equipmeni and investment property as on dale of
transition is considered as (he decmed cost. Faie value measurements unds-
Ind A> are calegorized as Delow Dased o1l Liee aegree Lo which tie Inpuss o .
fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entively:

" Level 1 inputs are quoted prices [unadjusled) in active markets for
identical asscts or llabilities that the company can access al measurcment
dale;

. Level 2 inputs are inputs, other than quoted prices included in level
1, thal are obscrvable for the asset or liability, either direclly or indirectly;
and

. Level 3 inpuis arc unobservable inputs for the valualion of
assets/liabilities

c. The company's presenlation and functlonal currency is Indian rapees. All
amounts in these [inancial slalements, cxeept per share amounts and unless
as stated otherwise, have been rounded oll lo nearest. one rupee,

d. All assets and Llabililies have been classificd as current or non-current as
per the Company's normal operating cycle and olher criteria as set out under
Ind AS and in the Schedule III to the Acl. Bascd on the nature of the services
and their realization in cash and cash cguivalenis, the Company has
ascerlained its operating cycle as twelve monlhs [or lhe purpose of current or
nore-curreni classification of assets and liabilities.



Going Concern

The management considers il appropriate lo prepare its financial stalemenls on o
gﬂ]'-_'[]_g COTICCTTI I.]'r'iﬁiﬁ.

Use of Estimates

The preparation of financial statements in conlormily with Ind AS requires Lhal the
managemenl of the company makes estimates and assumplions that affect the
reported amounis of income and expenses of the period, the reporied balances of
assets and labililies and the disclosures relating to conlingent liabilitics as of the
date of the financial slalements, The estimates and underlying assumplions arc
reviewed on an ongoing basis. Revisions to accounting estimates include uselul
lives of property, plant and equipmeni, Intangible assets, allowance for doubilul
debls/advances, future obligations in respecl of relircment benefit plans, lair value
measurement cle. difference, if any, belween the actoal results and estimales is
recognised in the period in which the results are known,

1.2. Significant accounting policies
a. Property, Plant and Equipment (PPE)

PPL is recognised when il is probable that future economic benelils associated
with the item will flow Lo the company and the cost of the ilem can be measured
reliably. PPE is stated al original cost net of tax/duty credits availed, il any, less
accumulated depreciation and cumulalive impairment, If any. Properly, plani
and cquipment acquired on hire purchase basis are recognized at their cash
values, All identiflable costs incurred up Lo the asset put to its intended use are
capilalized., Costs  Include purchase price (including  non-refundable
taxes/dulies! and borrowing costs for t(he assels lhal necessarilv tase
supslaniial period o urne 10 2el ready Lor ils inlendea us..

PPE not ready lor the inlended use on the date ol the Balance Sheet are
disclosed as “capital work-in-progress”™.

Intangible Assets are slaled at the cost of acquisitions less accumulated
amortization. In case of an inlernally gencrated assets cost includes all directly
allocable expenditures. Cost associaled with maintaining software programs are
recagnized as an expense as incurred. Development costs are recognized as
inlangible assets when the:

The lechnical feasibility of completing Lhe inlangible asset so that
the asset will be available lor use or sale

Its intention to complele and its ability and intention to use or sell
lhe assel

How lhe asscl will generate future economic benelils

The availabilily of resources to complete the assel

i The ability o measure reliably the expenditure during
development

Deprecialion is now provided on straight line basis on cconomic useful lives ol
the assets. Furlher the remaining useful life has also been revised whenever
appropriate based on lhe evaluation. Depreciation on addilion lo/deductions
from, owned assets is calculaled pro rata to the period of use. The aggrogate
depreciation provided as per the requirement of Part C of Schedule II 1o
Companics Act 2013, Assets cosling up to Rs. 5,000/- are fully deprecialed in

lhe year of purchase, “F\



The useful lives of the major assets from the year ol capitalisation of the assels/
rates of deprecialion are eslimaled as follows:

Class of assects Basis | Useful life/ rate of
depreciation
Buildings other (han  lactory SLM B0 years
building
Factory building SLM | 30 years
Plant and machineries S1LM 15 - 25 years
Office equipmenl SLM D oyenrs
Office equipment — mobile SLM 2 years
Compulers and relaloed assets SLM | 3 6 years
Elecirical installatlons SLM 10) years
Turniture and lixlures SLM 10 years
WMolor vehicles S 4 vears
Windmills SLM 22 vears
Cormmputer software SLM 5 years
Boat SLM 13 years

The propertly, plant and equipmenl acquired under finance leases is depreciated
over lhe asset’s useful life or over the shorler of the asset's useful life and the
lease lerm if there is no reasonable certainly that the Company will oblain
ownership al (he end of the lease tern.

The useful lives have been determined based on lechnical cvaluation done by
management. The residual values are not more (han 5% of the original cosl of
ihe assct. The asset’s residual values and useful lives are reviewed and adiusted
il appropriate at the end oi each reporting period. An assel's carrying amount is
writlen down lmmediately lo ils recoverable amount if the assel’s carrylng
amounl is greater than its estimated recoverable amount.

Gains and losses on disposals are delermined by comparing proceeds with
carrying amount. These are included in profit and loss with other gains/ (losses)

b. Leases

Where the Company as a lessor leascs assets under finance leases, such
amounts are recognised as receivables al an amount equal to the nel investment
in the lease and the finance income is recognisced based on a constant rale of
return on lhe oulstanding net Investmenl. Assels leased by the Company in ils
capacity as a lessee, where substantially all the risks and rewards of ownership
vest in the Company are classificd as flnance leases, Such leases are capitalised
at the inception of the lease al the lower of the fair value and the present value of
ihe minimum lease paymenis and a liability 1s created lor an equivalent amount.
Each lease rental paid is allocaled belween the Hability and the inlerest cost so
as (o oblain a constant periodic rale of interest on the outstanding liability for
each year,

Lease arrangements where Lhe risks and rewards incidental 1o ownership of an
assct substantially vest wilh (he lessor are recognised as operaling leascs. Lease
renlals on asscis under operating leases are recognised in the Statement of Profit
and Loss on a straight-line basis over lhe lease term.

e



C. Inventories

Inventorics are valued at the lower of cosl and net realisable value alter providing
for obsolescence il any. Cost is compuled on a weighicd average basis. The nel
realisable value is the estlmated selling price in the ordinary course of business
less the estimaled cosls of completion and estimaled cosls necessary to make
the sale. Finished goods and work-In-progress include all costs of purchases,
conversion costs and olher costs incurred in bringing the inventories to thelr
present. location and condition. Invenlorics are valued on the following basis:

1) Slores and Spares - at moving weighled average basls.

b Raw Materials - at moving weighled average basis,

¢) Worle in-Process - at estimated cost

d) Finished Goods - at lower of cost or estimaled realisable value,

e) Stock in lrade - at moving weighted average basis or cstimated realisable
value.

f] Materlal in Transil - al cosl

d. Impairment of non-financial assets

Nom-finaneclal assets other (han inventorics and non-current assels held for sale
are reviewed at cach Balance Sheel dale to determine whether lhere is any
indication of impairment. If any such indicalion exisls, or when annual
impalrment testing [or an assel is required, the company eslimnales the asset's
recoverable amount. The recoverable amount is higher of assel's or Cash-
Generating Unils (CGU) fair value less cosls ol disposal and its value in use.
Recoverable amount is delermined for an individual asset, unless lhe assct does
nol generale cash flows that are largely independent of those from other assels
or group ol assels, When the carrying amount of an assct or CGU exceeds ils
recaoverable amount, Lhe assel is considered impaired and is writlen down to its
recoverable amount. lmpairment losses of continuing operations, including
impairment on invenlories, are recognised in the statement of profit and loss.

e. Revenue recognition

Revenue [rom sale of goods Is recognised when all the significant risks and
rewards of ownership in the goads are transferred Lo the buyer as per the terms
of the contract, the Company retains no effective control of the goods transferred
tn a degree usually associaled with ownership and no significant uncertainty
exists regarding the amounl of lhe consideration that will be derived [rom the
sale of goods. Sales are recognised net of trade discounts, rebales, and sales
laxes [on goods manufactured and oulsou recd].

Sale of services is recogniscd in the accounting period in which the service is
rendered.

Inleresl on investments is recognised om o lime proportlon basis taking inlo
accounl the amounts invested and the rale of inferest. Dividend income on
investmenls is recogniscd when the right to receive dividend is established.

Other income is accounted [or on accrual basis excepl where ihe receipt of
income is uncertain in which case il is accounted for on receipl basis.

f.  Foreign currency transactions

The Company's financial stalements are presented in Indian Rupee (INR], which
is also the Company's functional and presentation currency, Transaclions in
[oreign currencles are translated inlo [unctional currency using the exchange
rale ai the dates of the transactions. Foreign cxchange gains and luss(ij‘&.wmjng



from the setflement of such transactions and from the lranslation of monetary
assels and liabilities denominated in forcign currencies al the year end exchange
rates are generally recognised in Profil or loss.

Foreign exchanges differences regarded as adjusiments to borrowing costs are
presented in the Slatement of Profit and Loss, within finance cosl. All olher
forclgn exchange gains and losses as presented in the Statement ol Profil and
Loss on a net basis wilhin olher galns/(losses).

Non-monetary items measured al fair value in a foreign currency are translated
using Lhe exchange rates at the dale when the fair value is delermined. The gain
or loss arising on translation of non moneclary items measured al [air value is
treated in line with the recognition of the gain or loss on the change in fair value
of the item {i.e., lranslation differences on ilems whose fair value gain or loss is
recognised in OCI or profit or loss are also recognised in OCI or profit or loss,
respectively]. Non-monelary items that are measured in ierms of historical cosl
in a forelgn curency, are lranslated using exchange rales on dates of inilial
recognition.

g. Fair Value Measurement

The Company measures financial instruments such as derivalives and certain
invesltmenis, at fair value at each balance sheet date.

Al assels and liabilities for which [air valuc is measured or disclosed in the fina
neial stalemenls are categorized within the

fair value hierarchy, described as follows, based on the lowest level inputthat is
significanl Lo the fair value measurement as a whole:

= Level I
Quoted (unadjusted) market prices in active markets for identical assels or liab
ilitics

* Level2-
Valuation techniques [or which the lowest level inpul thal is significant to the fair
value measurement is direclly or indirectly observahble

* Level 3 — Valualion techniques for which the lowest level inpul thal is
significant to the fair value measurcment is unobservable

For asscts and labilities thatl are recognized in the balance sheet on a recurring b
asis, lhe Company determines whelhertransfers have ocowred between levelsint
he hierarchy by re-assessing categorizalion (bascd onthe lowestlevelinpul.that ls
significant Lo the fair value measurement s awholc)
at the end ol each reporting perlod.

For the prirpose ol [air value disclosures, the Company has determined classes of
assets and liabililieson Lhe basis of the

nalure, characteristics and risks of the asset  or Habilily and the level of the  fair
value hicrarchy as explained abowve.

a., Financial instruments

A financial instrument is any conlract that gives rise to a linancial asset of one
entily and a financial liability or equily instrument of anolher enlity.

(a) Financial assets

The Company classilies [linancial assets as subsequently measpred al
amortized cost, fair value lhrough other comprehensive income @r {1l value



through profit or loss on Lhe basis of ils business model for managing the
financial assets and the conlraclual cash Mows characteristics of the financial
assel,

i. Initial recognition and measurement

All financial assels are recognized initially at fair value plus, in the case of
financial assets not recorded al [uir value through profit or loss, transaction
costs that are attributable to the acquisilion of the linancial asset.

ii. Subsequent measurement

For purposes of subsequent measurement financial assels arc classified in
below calegories:

* Financial assets carried at amortised cost:

A financial assel is subscquently measured al amorlised cost il il is
held within a business model whose objective is to heold the assel in
order to collecl contraclual cash flows and the contractual terms of
the financial assel give rise on specificd dates to cash flows thal are
solcly payments of principal and interesl on the prinelpal amount
outstanding.

= Financial assets at fair value through other comprehensive inco
me:

A financlal asset is subsequenlly measured al Fair value through other
comprehensive income if it is held within a business  model  whose
objective is achieved by both collecting contractual cash flows and
selling [linancial assets and the contractual terms ol the  [inancial
assel give rise on specilicd dates 1o cash flows that are solely payment
of principal and inleresl on the princlpal amount oulslanding,
The Company has made an irrevocable electlon for  its  inveslmenls
which are classified as equily insiruments to present the subsequent
changes in fair value in olher comprehensive income based on its
business model.

= Financial assets at fair value through profit or loss
A finanelal asset which is nol classilied in any of the above categories are
subscquently fair valued through profil or loss,

iii. Derecognition

A linancial asact is primarily derecognized when (he righis to reccive cash £
lows [rom the assel have expired or the Company has lransferred its rights
to receive cash Nows [rom (he assel.

The company has accounicd for its investment in subsidiaries, joini
ventures and associales al cost,

The Company asscsses impalrment based on expecled credil losses(ECL)
model  [or measurement and recognitionol  impairment loss,  the
caleulalion of which is bascd on historleal data, on the [inancial assels
that are trade receivables  or contract revenue recelvables and all lease

receivables.,



(b)  Financial liabilities

‘I'he Company classifies all financial liabilities as subsequenily measured atam
ortized cost, except for linancial linbilitics at fair value through profil or loss.
Such liabilities, including derivalives that are liabilities, shall be
subsequently measured at lair value,

i. Initial recognition and measurement

All linancial labilities are recognized initially at fair value and. in he cas
e ol loans and borrowings and payables, nel of

direclly altributable transaction cosls. The Company's financialliabililie
sinclude lrade and other payables, loans and

borrowings including bank overdrafts, and derivalive linancial Instrum
ents,

ii. Subsequent measurement

The measurement. of financial liabilities depends on their classification., as
described below:

+ Financial liabilities at amortised cost

Allerinitial recognition, interesl - bearing loans and borrowings are
subscquently measured at amorlized cost using the EIR method.
Gains and losses are recognized in profit or loss when the liabilities
are derecognized as well as through the EIR amorlization process.

Amorlized cost is calculated by taking inlo account any discount or
premium on acquisition and fees or costs thalare anintegral part of
the EIR. The EIR amortization is included asfinance cosis in the state
ment of profit and los: .

* Financial liabilities at fair value through profit or loss

Financial liabilities al [air value through proflt or loss include [inancia
1liahilitics held for trading and linancial liabilitles  designated upon
inilial recognition as at fair value through profit orloss. Financial liab
ililies are classificd as held for  trading il they arcincurred for
the purpose of repurchasing in the near lerm. This category also incl
udes derivalive linancial instruments enlered into by the Company
that are nolt designaled as hedging instrumenls in  hedge
relationships as defined by Ind AS 109, Separated embedded derivati

ves are alsoclassified as held [or trading unless  they are designaied
as effcctive hedging insttumenls.

Gains or losscs on liabilities held lor trading are recognized in (he
slalement of proflt and loss.

iii, Derecognition

A financial labilily is derccognized when the obligation under the liab
ility is discharged or cancelled or expires. When an existing [inancial
linbility 1s replaced by another [rom the same lenderon substanlially
different terms, or the terms of an  cxisting liability are subslanlially
maodified, such an exchange or modilication is treated as the
derecognilion of the original Habilily and the recognitlon of a new
liabilily. The difference In the respecilive carrying amounts is

recognized in the slalement of profit and loss.



(c) Offsetting of financial instruments

Financial asscis and financlal Habilities are offset and the nel amount is rep
orted in the balance sheel il there is a currently enforceable legal
rightl lo ollsel (he recognized amounts and there is an Intentlon to settle ona
net basis, to realize the assels and sellle the liabililics simulancously.

(d) Derivative financial instruments

The Company uses derivalive linancial inslruments, such as forward currency
contracts, interest rate swaps, [ull cwrrency swaps and lorward commaodity
contracts if  any, tohedgeits foreign cwrrencyrisks,  inlereslrale
risks and commodity price  risks, respectively.  Such derivalive  linancial
insiruments are initially recognized at fair value on the date on which aderivaliv
e conlract isenlercd into and arc subscquently remeasured at fair value. Derivati

ves are carried as financial  asscts when the fairvalue s positive and as
financial liabilities when lhe [air value is negative,

Any gains or losses arising from changes in Lhe [air value ol derivalives arc lake
n dircetly to statement of profit and loss.

h.

Employee Benefits
i Short term employee benefits
The undizcounted amount of short-term employes benelils expecled o be
paid in cxchange for the services rendered by employees is recognised during
the period when the employee renders the services, These benefits include
compensaled absences such as pald annual leave, and perfoomance
incenlives,
i Long lerm emplovee benelils
Compensaled absences which are nol expecicd o occur witinun owelve
months after the end of the period in which the employes renders the related
services are recognised as a lability at the presenl value ol the defined
benefit obligation determined actuarially by using Projecled Unil Credit
Meihod at the balance sheet date.
fii. Post-cmployment benefit plan
Paymenls o deflined contribution retirement benefit plans are recognized as an
expense when employees have rendered  the  serviee  entitling them  to
the conlribulion.

The Company's conlribulion lo the Providenl Fund is remitted to provident
fund authorities and are based on a lixed percenlage of the eligible
cmployes's salary and debited to Statement of Prolil and Loss.

The Company operates a defined benefit gratuily plan with approved
gratuity fund, and contributions are made to a separately administered
approved gratuity Tund. Gratuity is a defined benefit obligation.

The cosl of providing benefits under the defined benefit plan is determined
using lhe projected unil. credil method.

Remeasurcmenis comprising of actuarlal gains and losses, the effect of the

asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assels (excluding amounis included
in net interest on the net defined benelit labilily), are Tecognized
immedlately in the balance sheet with a corresponding debilor credil 4]

retained  carnings  through  other comprehensive income in  Lhe pegiod
in which they ocour, C



Liabilities regarding compensated absences have beecn classified as
currcnt/ non-current. at the present. value of the defined benefit. obligation
al the badance sheel dale as per Aclurial  wvalualion  reporl  and
olher benelils lilke graiuily have been classified as currenl.

i. Provisions and Contingencies

Provisions are recognized when there is a present obligation (legal or
constructive] as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. Provisions
are reviewoed al cach balance sheel date and are adjusied Lo rellect the current
besl eslitmate,

If the cffect of the time value of money is material, provisions arce discounted
using a current pre-tax rate that reflects, when appropriate, the risks specific 1o
lhe liabilily, When discounling is used, the increase in lhe provision due Lo Lhe
passage of lime is recopgnised as a linance cost,

Contingent. liabilitics arce disclosed when there is a possible obligation arising
[rom past cvents, the existenee of which will be conflirmed only by the ocourrence
or non-occurrence of one or more uncertain fulore evenis nol wholly within (he
conlrol ol the Company or a presenl obligalion (hal arises lrom pasl evenls
where il is eilher nol probable (hal an oulllow ol resources will be required to
settle or a reliable eslimale ol lhe amount cannot be made. Inlormation on
contingent liability is disclosed in the Notes to the Financial Statements.

Contingent assets are not recognised but disclosed when the inflow of economic
benefits {s probable. However. when the realisation of income is virtually certain,
then the related asset 1s no longer a contingent assct, but it s recognised as an
asscl.

&

1 Taxes on Income

Taxes on income Current tax is the amount ol lax payable on taxable income [or
the year delermined in accordance wilh (he applicable lax rales and provisions ol
the Income Tax Acl, 1961 and other applicable tax laws. Minimum Alternate Tax
(MAT) paid in accordance wilh the tax laws, which gives lulure economic benefits
in the form of adjustment to future income tax lability, is considered as an asset
if there is convinecing evidence that the Company will pay normal Income tax
Accordingly, MAT is recognised as an asset In the Balance Sheet when it is
highly probable that future ceconomic benelit associated with il will Tow o the
Commpeiny.

Deferred lax is recognised on dilferences belween (he carrying amounts of assets
and liabilities in the Balance sheet and the corresponding tax bases used in the
computation of taxable profit and are accounted for using the liability method.
Deferred tax labilities are generally recognised for all taxable temporary
differences, and deferred tax assets are generally recognized for all deductible
temporary differences, carry forward tax loases and allowances to the extent that
il is probable that future taxable profits will be available against which thosc
deductible temporary differences, carry forward tax losses and allowances can be
ulilised, Deferred tax asscls and labililics are measured al the applicable lax
rates. Delerred lax assels and delermed lax Hahililies are oll sel, and presenled as
net. Cwirent and deferred lax relating to items directly recognised in reserves are
recognised in reserves and nol in the Statement of Profit and Loss. FPurther, the
company is paying taxes on the basis of deemed tonnage income thereforg,no
impact on deferred tax O\,:W—‘



k., Finance Cosis

Borrowing cosls include inlerest expense caleulaled using the efleclive inleres)
melhod, linance charges in respecl ol assels acquired on finance lease and
exchange dillerences arising on loreign currency borrowings to the extent they
are regarded as an adjustment lo interest costs.

Borrowing costs net of any investment income from the temporary investment of
related borrowings that are attributable to the acquisition, construction or
productinon of a qualifying asset are capltaliscd /invenloricd as part of cost of
such asscl (ill such lime the asscl is ready lor ils inlended use or sale, A
qualilying assel is an assel Lhal necessuarily requires a subslaniial period ol ime
o gel ready Tor ils inlended use or sale. All olher borrowing costs are recognised
in prolit or loss in Lhe period in which they are incurred

1. Earning per share

In determining the earnings per share. the Company considers the net
profit/loss after tax and post tax effect of any extraordinary/ecxeeptional ilem is
shown scparately. The number of shares considered in computing basic carnings
por share is the welghted average number of shares outstanding during the year,
The number of shares considered or compuling diluled earnings per share
comprises he weighled average number of shares used lor deriving the basic
earnings per share and also lhe weighled average number of equity shares that
could have been issued on the conversion of all dilutive potential equity shares
as may be applicable. The number of shares and potentially dilutive equlty
shares are adjusted for any stock splits and bonus shares issues.
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